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BILL TOPIC: REVERSE MORTGAGE REPAYMENT WHEN HOME UNINHABITABLE

Fiscal Impact Summary FY 2017-2018 FY 2018-2019

State Revenue

State Expenditures See State Expenditures section. 

Appropriation Required: None.

Future Year Impacts: None.

Summary of Legislation

A reverse mortgage provides a cash advance to the borrower based on the equity in the
borrower's primary residence.  Under current law, the borrower must repay the advance if he or she
does not occupy the home as their primary residence, with exceptions for temporary absences of
up to 60 days or, if the property is adequately secured, up to one year.  

The reengrossed bill, recommended by the Wildfire Matters Review Committee
(committee), requires that, in 2017, the committee examine related to exceptions to the primary
residence requirement for borrowers who are temporarily unable to occupy their home due to a
natural disaster or an incident beyond the borrower's control that makes the home uninhabitable. 
The bill is repealed September 1, 2018.

State Expenditures

The bill is not expected to increase workload; however, workload may be shifted around in
order to accommodate the areas of study specified by the bill.  Assuming that the study will be
accomplished within the regular workload and meetings of the Wildfire Matters Review Committee
during the 2017 interim, there is no change in costs or staffing.  Should the committee require
additional meetings to conduct the required work, additional costs for Legislative Council and Office
of Legislative Legal Services staff, member per diem, and travel will be incurred within existing
appropriations.  No change in appropriations is required at this time.
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Effective Date

The bill takes effect upon signature of the Governor, or upon becoming law without his
signature. 

State and Local Government Contacts

Clerk and Recorders Judicial Law
Legislative Council Legislative Legal Services Regulatory Agencies
Sheriffs Treasury

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each
fiscal year.  For additional information about fiscal notes, please visit:  www.leg.colorado.gov/fiscalnotes/


